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Investment objective

The fund seeks a high level of current income by investing in high-

yield debt securities.

Key facts

Investment Manager
Transamerica Asset Management, Inc. (TAM)

Morningstar Category
High Yield Bond

Lipper Category
High Yield Funds

Dividend Frequency
Daily

Benchmark
Bloomberg US Corporate High Yield 2% Issuer Capped Index

SUB-ADVISER
¥ aegon

asset management

Aegon USA Investment Management, LLC (AUIM)

PORTFOLIO MANAGERS
Kevin Bakker, CFA
Benjamin D. Miller, CFA
James K. Schaeffer, Jr.

Not insured by FDIC or any federal government agency.
May lose value. Not a deposit of or guaranteed by any
bank, bank affiliate, or credit union.

MACROECONOMIC OVERVIEW

Despite ongoing tariff headlines and macro uncertainty, the high yield market marched on and remained firm throughout most of the third quarter.
Macro data was mixed during the quarter with solid gross domestic product (GDP) contrasted by a moderate increase in inflation and signs of labor
market weakness. From a corporate earnings perspective, most high yield companies reported solid second-quarter results that beat expectations
or were better than initially feared following the tariffs announcements. However, pockets of weakness remain, and the full impact of tariffs is yet
to be seen. Against this backdrop, the Bloomberg US Corporate High Yield 2% Issuer Capped Index gained 2.54% during the third quarter, bringing
the year-to-date return to 7.22%. Within the index, all rating categories had positive returns. CCCs returned 4.37% followed by BBs at 2.31% and

Bs with a 2.28% quarterly return. The yield to worst on the index ended the quarter at 6.70% and spreads tightened to an index option-adjusted
spread of 267 bps as of September 30. Market technicals remained supportive. The late-summer doldrums didn't slow down the high yield market
as the primary market activity in August was unseasonably active. The elevated pace of new issuance continued in September, making it the largest
issuance month since March 2021 and the third busiest month on record. Demand remained intact and inflows persisted throughout most of the
quarter. Investors aggressively bought the new deals, and the market easily absorbed the robust issuance.

FUND OVERVIEW

By ratings, the portfolio’s higher-quality holdings contributed positively to relative returns. This included positive effects from the selection and
allocation within BBs as well as the subset of off-benchmark investment grade holdings. Conversely, the selection in CCCs and below detracted from
performance. By sub-sector, the top contributors included technology, energy and capital goods, mainly due to strong security selection. The largest
detractors by sub-sector included communications, consumer cyclicals and basic industry.

OUTLOOK

The outlook for the high yield bond market remains mixed with elevated macro uncertainty contrasted by solid company fundamentals and
supportive market technicals. The ongoing tariff saga is likely to continue to create heightened uncertainty and pockets of volatility in the months
ahead, which can create headwinds as well as compelling opportunities for investors. Despite macro uncertainty, most high yield companies are
performing fine, and the sub-adviser expects defaults to remain relatively muted. Credit metrics have declined from prior peaks, but fundamentals
look healthy versus historical standards. However, the tariffs and the uncertain economic outlook have created headwinds and have the potential
to negatively impact fundamentals, particularly within the more tariff-exposed sectors and those companies facing idiosyncratic challenges. From
avaluation perspective, spreads are tight and look relatively expensive. Although tighter spreads could be justified as the market is now higher
quality (more BBs, fewer CCCs), has more secured bonds, and most companies still have solid fundamentals, we think it is unlikely that spreads
tighten materially from here. Spreads could remain range bound if the strong technical persists. However, the sub-adviser thinks spreads are more
likely biased toward widening around bouts of market volatility. Al of that leads Aegon USA Investment Management, LLC (AUIM) to be cautiously
constructive. They expect economic uncertainty to persist and there are various catalysts that could prompt volatility in the market. However,

high yield company fundamentals are expected to stay in relatively good shape and default expectations to remain muted. The high yield market
continues to offer high-income potential, and investors could see carry-like returns for the remainder of the year if market technicals remain
supportive and the economic outlook does not materially decline.

All opinions, estimates, projections and security selections contained herein are those of the sub-adviser. It does
not constitute investment advice and should not be used as a basis for any investment decision.
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Holdings and weights are subject to change and are not
recommendations to buy or sell a security. Holdings display

excludes net other assets (liabilities).

Maturity (%)
0-1 Years 0.84
1-3 Years 14.01
3-5 Years 30.43
5-10 Years 45,62
10-20 Years 1.07
20+ Years 5.38

The Net Other Assets (Liabilities) category may include, but is
not limited to, repurchase agreements, reverse repurchase

agreements, security lending collateral, forward foreign currency
contracts, and cash collateral.

The Bloomberg US Corporate High Yield 2% Issuer Capped Index is an unmanaged index used as a general measure of market performance. It is not possible to invest directly into an index. Calculations assume
dividends and capital gains are reinvested and do not include any managerial expenses.

Interest rates may go up, causing the value of the Fund's investments to decline. Changes, in interest rates, the market's perception of the issuers and the creditworthiness of the issuers may significantly affect
the value of a bond. High yield bonds tend to be volatile and more susceptible to adverse events, credit downgrades and negative sentiments.

Shares may be sold (or “redeemed”) on any day the New York Stock Exchange is open for business. Proceeds from the redemption of shares will usually be sent to the redeeming shareholder within two
business days after receipt in good order of a request for redemption. However, Transamerica Funds has the right to take up to seven days to pay redemption proceeds, and may postpone payment under certain
circumstances, as authorized by law.

Mutual funds are subject to market risk, including loss of principal. Past performance is not indicative of future results.

Mutual Funds are sold by prospectus. Before investing, consider the funds' investment objectives, risks, charges, and expenses. This and other important information is contained
in the prospectus. Please visit transamerica.com or contact your financial professional to obtain a prospectus or, if available, a summary prospectus containing this information.
Please read it carefully before investing.

Transamerica Funds are advised by Transamerica Asset Management, Inc. (TAM) and distributed by Transamerica Capital, LLC, member FINRA. Aegon USA Investment Management, LLC is an affiliate of Aegon
companies. Transamerica companies are part of the Aegon group. 1801 California St. Suite 5200, Denver, CO 80202

© 2025 Transamerica Corporation. All Rights Reserved.
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https://www.transamerica.com/investments-fund-center
https://www.transamerica.com
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